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To : A1l Depuly Commissioners
£ Direciors
Al District/Port Colleciors
Al Division/Section Chiefs
Al Others Concerned

SsUBJECT °© zeneral Safequard DUty for Cecamic and wzi Tiles

pursuant 1o the Order dated 21 Jaruary 2008 of the Hon. PETER B
EpvILn, Secretary of the Depariment o Tracde anmd Indusimy, Cuskoms
Maporandum Crder Ho. 22008 is hereby modified, vzt

Al importations  of ceramic floor and wall tiles from  various
countries shall be im posed = General Safeguard Duty of TWO
pESDS (Php2.00} peEF Kilogram In secorgance with e
prowvisions of Sactions 15 and 16 of Republic AcT ga00, Likewse, sl
importers of ceramic floor and wall files, reqardless of paor of
exportation arc reguired to secUre @ Certificate of Country of
origin (CO) issued by tne aulthorized agency/olfice in 1he source
country  Of mEnuTaciure  a: =ythenticated By the  Philippine
Embassy JConsulate thereal.

For soict implementation.
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For : MAPOLEON L. MORALES v
Cormmissioner, Dursay of Customs el o + TR
Fromi : ATTY. REYMALDO V. UMALI
Nepuly Commissioner, RCMG
Subjernt = Cepersl Safepuand Duby on the Linportation of Ceramic [Moor

-

and Wall Tiles from Various Lo yntries

Drate . Fehruary 13, 2008

Apropos Lo your direclve in Customs Memorandum Order (CMO)
5. 2008 issued on January 18, 20085 regarding the posting of cash bond
of Php 2.15/kilogram on he importation of ceramic tiles fleor and wall
tiles [rom varous counirizs pursugni o the ynposition of safeguard
measures as provided by law, please e informed that the Department of
(rade and Industry (DT has exlended for another four (4) years the
imposition of safeguard dulies at the rale of Php 2.00 per kilogram.
Hence, thers is a neod to amend CMC P-2008 and adjust the treatment
of payment of sateguard duties in the accouniing boeoks of 1he bureals,

Ta be sure, (he payment should no longer be trealed as cash bond
and classified as Trus! Fund in the books. Instead, payment should now
he Ireated a revenue pursuant to the generally accepled accounting and
auditing rules. It iz suggesled that the different collection

. districisfopaialing wnits oF the Dursad b= acoodingly advised as to the
prope:  trealment of these coflections from Trust Fund io Revenus
{Income) as well as 1o the adjustment of rale from Php 2.1 cikilogram Lo
Php 2.00/kilogram puisuant io the arder of the DTI Secretary Peler B
Favila daled 21 January 2008 herain attached for your reference.

Sccordingly, altached is the amendalury Customs Mermorandum
Order to this wffect for your signature.
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[tppualalic of the Plulippine:
Depariment ol Finues

gt of Customs
| AP Belinnta
MEMORARDUNM
FFou : NAPOLEON | . MORAL =5
Comimissienear, Bureatl ol Cusioms
Friore = AITY. REYNALDO W, LA
. Depuly Commissioner, RCMG
Sulrect : t:oneral Safcguard Duby on the imporlation of Ceramic | lvor
anl 'J'.'a1l_ Tiles from Various Counlies
Dale 0 Febmmry 1F, L

Apropos to your directive in Customs Memorandum Order ({817 L))
5. o008 issued on January 14, 2008 regarding  the posting of cash bond
ol Php 2.16/dlogram oh thi imporaiion ol Corami tilzs floor and wal
files fiom varous counbies pursuant lo the unposilon of safeguard
measures as provided by law, ploase be nformed that 1he Departiment of
Trade and Indusiry (D11 has extender for another four {4) years the
imposilicn of saleqguand dulies at e 1ate of Php 2.00 per Kilogram.
Hence, there is nead o amend Chil 22008 and adjust lhe freatment
al payment of safeguand dulies in ihe accoinling hooks of he bureau

Tu he surg, (e paymenl wlpzulel no longer be realed as cash bond
and classified as st Fund in the hooks. Instead, payment should now
he treated @ revenus purstiant 1y the generally accepled aceounting and
auditing  rules. li is suggested thal the dificrent collechion
districlsloperating units of the bureau be accordingly advised as to the
propet treatment of these collections Wrom  Trust Fund o Revenue
{Income) as woll as Lo the adjustment of rate from Phyp 2 16/kilogram o
Php 2.00Mkilograns puisuart 1o se wrder of the DT Secretary Peter 0.
Favila daled 21 Jamaary 2004 herein aliached ol your referance.

focordingly, atached is e amendalony Cusioms Memarandum
Order to his effect for your signature. .

For consideration s
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WME | DEFNITIVE  GENERAL & JFE GUARD
MEASURE AGAINST THE MPFORTATION O
MERAMIC FLOOR AND WALL LS FROM
WARIOUS COUNTRIES

[ A1TH Coda HOs. o7 2010, GoaT SO0,

ans. i1, §300,2018, U 807, BO0S. 8029,
GouE.5080) B

[Safaguurd v estigniion tio. 01-2007)

raramilc Tile manuian:'eurerﬁ' Aspockation
Peiitionar
ot SR =TT L o S

ORDER

16 August 2007, the D TE recebved 2 leliar froan the Caranic 1is Miarsfaciuners
pouiesting 162 ihye paicnsion o° G dglinitive gureral safeguml

o
Aasaciation (ST A% 8

neaRuE on perarmic fooT and wall tles from warious countiies ot a_nu:mnar I.pm 4}
years  GTMA cloimwcd thal the domestic indusiy needed pddiionel time 10
implenant 1S adjustment plan and make [t ghobaily competites. They citgd the Taill
Fommission's honilonng Repart fo ales! hal the domestic indusly has =L
Sppigala angd irwestad times pyl TESOUTGEE 10 il mdjstment plan, They shaled thal e
final extensgicn would ensurt shat thay wold be ablo 10 commercially implemeit [
proiecl 10 reduca cast of eneigy using alernalne OGRS, Pefilioner claimesd il
yhoy woere nok aple to compieie thair adjustment plan for reasons heyond Lhegic
conienl,

caclicn 19 [2) of R4 o) (Seleguand PMaaglires Bty prosndes that “Stha pelifionar
may anpeal o the Secrofary atl feast pinety {30] days Lefura (ha expiralion of
the moasure for an exiension of the perfod Dy cigling soncrele Measuns Fow e
need thoreof and & duscription of ifg industry's adjustnent perfornnants and
fuipre plan, The Speratary shall fmmediataly refer the request to the
rommission.  Foflowing {he procedurss regquirad  uRder Section 4, the
Commission shall then submiit 3 ragort (o the Secrelary not Jater {lran sixty (G40
days from it5 recaipt of the requasl Wirin seven (7)) days from receipt of the
rapart, the Sperefary shall issue an prdar granting or cenying the petition. It
cgse an axiension is granied, the sama shall be more liberal than the irfal

applization™.

Cifics o A Bacraiurs

A, Gcindlry B InvaslarEnIn Hwfeding. NS B, 11 1. Purgul svannn, 1100 Mnket Cliy, Plulipginns
z e ddrm y Eeae L kAR K T YIS PN 1T L A



Eyyreuant o the above-citad provisions ol FLA BAOD, o 04 Suptembar 2007, B
ceferred o ha Tarfl Crpenissian 199 reoqeesl ol CThA lor fmal axtension of he
definliive general galeguand Mgt ss on imprtad ceTimic floor ancd wadl liles

w0 Dacembem 207, DL receivesd & COPY of e Comimssion’s Heport of Findings
any Lie patltion for he linal extonsion of the ciefinithie qaneral safeguand maasyure 1
coramic flom amd weall liiRs [T0m wans conmbries. The Cornmission congludaed Lot
e colfactive vutput of sk men {0) apmificartt cumpRITs constitutss 3 major
proporiien of the total damastie produetioe of coromic Hies. The voluma of
imports fi 2006 refpimed 1o Srge javel. BVith exoess production capacity of
pile anaaciurers jespacistly China), imporis &ra pxpecied [© coniinue 10
griter the couniry. Serions injury calised by lnereased imports 1 still Dyl
cffared v the domestic industry and will Jikely continua if the saleguuard
maasgre [ remaved. Baspiie (e prive auvartbsge witl fiee spfeguond IMeasUra,
market share continuas 1o erode resifing o lncruasing financisl IDSSES.
Without the measure, the domestic industry with nol b able to finance is
adjstment plarn. The domestlc industry is maklng positive adjustment o
frppprort compelilien. It was ahie o enfrancd jis efffcicney throwgh anergy
conservalion nTEASUres, reduced olazing material cost and expansion of
disiribution metwars, Uniass safageand gcfion 5 extended, the indusiry il
fad difficulty fo complete ils adjustment plan {2 effeciively face impart
comypretition™,

Ihe Commissicn found that an extension ol the nusasure is necessay o el
ard remedy the $eRA0Us iguny a3 e clomeskic indusie s rnaking pogilve adjustment
o impont compAtiten. Since Ihe andeipaled clislibution pipelines {Malampaya-
Datangag) lor nahgsl gas, which could have reduced produciion cost by ahout A,
in o Nkl in Lhe mead fedure, the industry has fo far] allernativi SHUTGes aift Ny m
i shart ber il L is 1o reciuce e oosls and muke e ndustiy competilive pyains!
mooris,  Thiis ihe Conunission repmrmended Rl the: action bae axlended 07
anarher thres (3% years — e frmeframe given to 1he industny o fufly implenend i1
adusiimen) pian and be COMpEe [five sodinst Inpoits

The DTl reviewed Commission's finlings and recommendations and s
watahlisked thal the final cxlension of the definilive genaisl safaguard mensun shall
be locihe public inerest.  The gropaserd measuie is only ternporary apd vl
progeissively e fheralizad  Gompefiton witl relwn to ln noemal level,  The
consufers ralmn the oplicn ta chiose bewesn local ard unpored liles 3% lheare ard
niey fuanbitalive restriichons an impons, The domestic ndusliy has made adeguRls
affarts to compdy ik e pdiusiment whans oy peediicing ils energy Gonsunphion,
i.i1|:f.3-|'|.5'll'-,u=u:J gz markeiing  proqrams, gxpanding U distribulion  nalwol B
introducmg rew designg and loan reducilon progiams. lnvastiments i wasla-heal
pmcovery syslems ant mpdificatinn ol various pyUipITant wiere made 1o solter the
impacl v nnealating fun costs The cominuation of the pmpoesikion ol tha daliralive
ganaral safeguard measuire will give additional time 1o e domestic industry to fully
implement i1s acijushimeant plan.



IH VIEW THEREOF, sl v pepordance whbs. Saction 1902 of 1A 5800, tha tollovirg
I3 hEreny inmge,

1 Cunsidening that Secben 13, parageph 7 of A B30 amd Bule 152 o ils IR
prawide thal the ellective penicd of The mesasure, including any exlension thoreof
ey el 0 he aggregele excesd len (10} vews, he imposiiion of he defipifve
gencral safequard measwre shall be estanded lor anctber fow (4) - yoars.
Therelora, this is the final exension of this massee,  Morcovar, as provided
uncer Spclivn 15 (25 of BA 8809 and Rule 158 of iz 1RR, vy further petition for
sateguard meastre e same griicdes shall nol be acceptad within twa {7)
years after the cxpitalivn of his measore  The smount_of B2.00kg shsll_be
innosed on the first yes of the final exersdon of Lhe definilive geners) safoquard
measura on ceramic foor and wall fifes from varkous counlries. The moasire
SHATConiuE To Be beralized anmuwily & (he remaining vess of the cxlension
parod fn ihe evtenl of mdiessing or pEeveoling e iojury and 1o Gacilike
adjustment by the domeslic industry from e sdvesse sllacts directly altritgled (o
increased s,

L. The imporled ceramic lles, howover, trom Japan snd the member slates of the
European Linion, which cannot be considesed “like produet or directly competitive
protuct” ss defined in Seclion 4 of RA B30, are excluded fron the imposition of
ihe axtended definifive general salequard measure.

3. Pursuant lo Secllon 13 of RA SBOD ang Hule 13.1.d of ils §13 "a genaral
safequard measura shall net bo applied to » progect ordginating fron 8
feveloping country i ito shwre fo tolsl Philroine lmporis of the aakd
product is less than thees porcant {3%0 Provided, howewvor, that
doveloping countries with less thag thres percent (3%} shore collectivaly
account Tor not more than ning porcent (%) of the tolal Phillpglse bnporks
of the product concernad”. The lolluwing counfiss and separale cosloms
leriltones are thersfore excluded from The imposition of the extonded dafinblive
genaral sateguard messure on carssnic oor and wal ee:
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Mrgpala IMovrmmdsiman Benin Guiriesa
| Bolzwana Pl il iy Biitklng Fasa Gumes-Rlssau
Furunch Fansine e Libgia
Coeninros Frviznen s Cape Wesile rtak
I Comgo. Doem Hap. SEyvchelng Caavia Alnicay Rap, Mauritanis
Dijsizaach Soumasics Chal Miger
Etiliza Souilhy Alrecn Congio, Fap Meguria
Efniopia Sudan I Ciode " lvaia e T & Princigs
s Swariland Equitorial Gumas Srsuznal
Lessothn T ands Cruadsyay Sioma Laone
Madagascar Uzt - Grmihi, Tha Tagn
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Antigus sl Bartiuca Ecuaiks Fanpms
Argeikling El Sahior Pamguey
Aruba it Istansts [balnnas) Fury
Dahamazs I rencls Chuisana Pk R
Dlarladeg Correhuanin Bl Halona
Hatiay 1 Garadelcnpe 51 KINa & Hewis
- Derzriid | Cargtamals Bl Lucka
Bohwia Guyana 3 Piarne & Migueln
Haiish wargu By, FHzalti S Vingand & he Srpnadnes
Lopman I=kinos Hinduras Samrinamg
{ohite EETTHE -] Trmitdadl & Todmgn
Calomhia Mactinlgue Pk el AZalens |5,
Lt Hica koo Uiy
| [T dunlzarral PG Wirgm bslaned
Lramini Hatnaand Anlflas Wi zueia

Albanda
ARy
Bsarbiinn
Sildius
Eoaniy & Harrageeina
Banlgaris

Croakia

Lypnis

Canoli Hepiilhic

i Faipnmia

LaRGE

arapniand

rlunigany
Karakhslan

gy Repaddic
Lalua

| dllsiranmiy
rliecinia, FY R
Malta

Bdalanug

Eoalgaef

Hiamania

FhEsiane I ation
Skvokia

E LSRR

T eislan
Tarkey
T'..H'kl'l'u_-l-m:lm
Liksalne
LizBr:kistan
Yupasizuis, Fag
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Saudf frpta
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conducted by 011 within the exiension prrined.

.ﬂ.meﬂr:m Earrrm
Biunei Darvsyatam
Cambodia
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Capok s
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French Polpnasin
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Macae, China

tarshall bslanaa
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Lotdle mpphcation of (e extendad dofinilive gonarsd saloguard maasure shell o
anitored and resiewed 0 acconlancs with Seckms 1 cnd 16 ool Fus 0640,

impenieis of caromic (oot andd woll Dles, regadiess of por al exporkalion e

quired 10 secive a Cerilicale of Country of Ongin (G0} issuesl by he @dnoiized

H -f:f.j'-?l'l:'-'_.'l'l.;llli:n in e source couniry of mendfachrc as authenticaled Ly thea

JI‘;EE_E!-HHJ[:J“’IE Embastyonsulaie hereal
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I :1 _l:'i.is Order shall 1ake effect upon the iS5UALCE of e relevant amaolandum Cocbar by
" Buresy of Cusloms or 15 days afler the publicalicn af thiz Ordes in bwo (2]

thowespepers of general croulation, whichevns comes earlior.

il Usis Ordur be pubiisiied i Wweo (2] newspape!s uf e circukation aml let
ihalividual notices he sent to gl interesled parties inciuding the couniry npanbars
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