_.;-i:l ", s
el WY
-ﬁ’l:!ir:_:z
L= r|15'-:-.-.'
k. e
":."1-.:_:._ _.;'.;1'

|
|
i
\
!

REPUBLIC OF THE PHILIFHNES
DEPARTMENT OF FINANCE
BUREAU OF CUSTOMS
MAMILA

CUSTOMS ADMINISTRATIVE ORDER
NO. _¥-Jr04

SUBJECT: SELECTION CRITERIA FOR POST ENTRY AUDIT

Pursuant 1o Seclion 10 of Republic Act 9135, the following 1ules and

regulations are herelyy promulgaled:

?
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OBIECTIVES

L |

1.2

To assist in achieving the overall ubjective of the posL enlry audit

program which is Lo promole self-compliance amo W) importers and
Irolers; and

lo prescribe the crileria and procedures for the seleclion of
mnporters o be subjected to post entry audit based on a risk
management apyroach.

SCOPE OF AUDIT

2:1

23

2.3

Fost entry awdit shall incude the audit of importers and their
Irolers.

The importers shall be selected using a computer-aided risk
management system.

Brokers shall be audited 1o validale audits of Uheir imporler-clients

andfor Lo fill in informalion gaps revealed during an awdlit of (heir
importer-clients,

SELECTION PROCESS OF AUDITEES

3.1

A compuler-aided selection of firms to be awdited shall he
tevelopad. The criteria for the selection of firms to be audited shall
ik ' e limitecd » Toloswing:
i ll'pl'_EE, Dot nok be imited Lo, the tollowing it
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3.2

-

3.1.1 Relalive magnilude of cunent customs rb-u-r_-{me fom Lhe
firm;

3.1.2 The rates of dulies of the linn's imporis;
3.1.3 The compliance track recond of e fi irm; anl,

3.1.4 An assessment of the risk o revenue of the firm's impewt
ackivities.

The choice of candicdates for awdit shall come from:

3.2.1 The recommendation of the Trade Information and Risk
Analysis Office (TIRAD) based on its analysis of ACOS
transactions, using the dala warchousa on:

3.2.1.1  assessment at the seclion lavel of each major pork
entry;

3.2.1.2  industry profiling:

3.4.1.3  product and commodity profiling;

3.2.1.4  company and aclivitles profiling:

3.2.1.5  analysis of trade and industry dala (e.a. biule
publications);

3.2.1.6  analysis of other sowrces of information and such
other relevant slatistical data from any olher office
within the Burcau of Customs amnd from the
oulsie, inchuling, but not  Jimited 1o, the
folkowing:

3.2.1.6.1 Customs intelligence;
3.2.1.0.2 ltesulls of enforcement operations;
3.2.1.6.3 Privale seclor inputs.

3.2.2 Analysis of the resulls of the interim audit and examingtion
of selected entries prior to final liquidation:

3.2.3 Importers who volunteer lo be audited as described in
Section TV Lelow:

3.2.4 TFirms in whose import declaration errors are delected:;

3.2.5 A random sample of SGL accrediled members; and,

3.2.0 Recommendalions by the District Collectors as a resull of
VCRC review. m-f I
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3.3 The allolment and ranking of awdiless from among the above
calegories in terms of audit prioily shall be detefmined using, buk
nok imiled to, the following crileria: '

a) Importer classilication;

I Indusiry dassilicalion;

)  Attributes of the import shipment, e.g. nature of the
commodity, tarlf dcassilication, country of origing, valualion,
and whether subject o quota, preferential realmenl or
~pecial duly ralaes;

iy  Revenue contrilzulion;

) Volume and/or magnitude of importation;

f)  Importer's tadk record;

) Importer's relationship with supplicr; and,

)y Such other crileria as may be apypwoved by the Commissioner
of Cusloms.

VOLUNTARY COMPLIANCE

Imporlers in the Volunbtary Compliance Program shall consist of the
Tollowing:

4.1 Importers who volunteer for audit in order o qualily Tor special
privileges such as the Super Green Lane Program and other Wrade
facilitation programs of the Burcau. Such voluntesr auditees shall

be required to provide the information needed 1o guide the
assignment of audit prioriky.

4.2 Finns who voluntarily request o be audiled as may be appioved by
Lhe Comimissioner.

Audilees from among imporlers already acoredited under the Super Green
Lane Program shall be selected though random sampling.

CONSULTATIVE APPROACH

The Posl Entry Audit Group (PEAG) shall ensure that the principles as well
as lhe process govermning the compliance program  are  sullicienly
cominunicated o the transacling public. Towards this end, the PCAG shall
estalilish an institutional forum for inierfacing with various slakelwilders,
including, bul not limiled o imporlers, brokers, exporlers, and heir
umbrella organizations. A regular dialogue shall be conducted with thoam
1o ensure Lthat problems are addiressed in a limely manner and there is o
cleliberate effort Lo improve the conducl of post entry adit. [}'L K




G. REPEALING CLAUSE

o the Conunissioner of Cosloms.
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The Post Entry Audit Caougr shall render periodic reports (Iiln such diedocgues

Al orders, memorandums, circulars or parls hereof which are inconsislent
with this Qrder are hereby deemed repealed and/or modified accordingly.

7. EFFECTIVITY

This ardler shall take effect fifteen (15) days alter publication.

APPROVED:

i 0 v, 1

10SET IDRO CAMACHO
SEcrEtar-,r of Finance

Date approved _ OCT 102003
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CANTONIO M. BERNA?DG



